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Course Structure for B.A. Programme Economics: There are a total of six Economics
courses that students are required to take across six semesters as follows:

Semester | Semester 11

01: Principles of Microeconomics - | 02: Principles of Microeconomics - |1
Semester 111 Semester IV

03: Principles of Macroeconomics - | 04: Principles of Macroeconomics - |1
Semester V Semester VI

05: Economic Development and Policy in 06: Economic Development and Policy in
India - | India - 1l

Contact Hours: Each course has 4 lectures and 1 tutorial (per group) per fortnight.

Assessment: Each course carries 100 marks of which the end-semester examination is of 75
marks and internal assessment is worth 25 marks.

Note on Course Readings: Reading lists will be updated and topic-wise readings will be
discussed in regular meetings organised by the Department of Economics, Delhi School of
Economics, for all college teachers of the University of Delhi associated with teaching B.A.
Programme - Economics courses.




Course 01: Principles of Microeconomics — |

Course Description

This course intends to expose the student to the basic principles in Microeconomic
Theory and illustrate with applications.

Course Outline

1. Introduction

a.  Problem of scarcity and choice: scarcity, choice and opportunity cost; production
possibility frontier; economic systems.

b. Demand and supply: law of demand, determinants of demand, shifts of demand
versus movements along a demand curve, market demand, law of supply,
determinants of supply, shifts of supply versus movements along a supply curve,
market supply, market equilibrium.

c.  Applications of demand and supply: price rationing, price floors, consumer
surplus, producer surplus.

d. Elasticity: price elasticity of demand, calculating elasticity, determinants of price
elasticity, other elasticities.

2. Consumer Theory
Budget constraint, concept of utility, diminishing marginal utility, Diamond-water
paradox, income and substitution effects; consumer choice: indifference curves,
derivation of demand curve from indifference curve and budget constraint.

3. Production and Costs
a. Production: behaviour of profit maximising firms, production process, production
functions, law of variable proportions, choice of technology, isoquant and isocost
lines, cost minimizing equlibrium condition.
b. Costs: costs in the short run, costs in the long run, revenue and profit
maximizations, minimizing losses, short run industry supply curve, economies
and diseconomies of scale, long run adjustments.

4. Perfect Competition
a. Assumptions: theory of a firm under perfect competition, demand and revenue;
equilibrium of the firm in the short run and long run; long run industry supply
curve: increasing, decreasing and constant cost industries.
b. Welfare: allocative efficiency under perfect competition.

Readings:

Case, Karl E. & Ray C. Fair, Principles of Economics, Pearson Education, Inc., gt
edition, 2007.



Course 02: Principles of Microeconomics - |1

Course Description

This is a sequel to Principles of Microeconomics - | covered in the first semester. The
objective of the course is the same as in Principles of Microeconomics I.

Course Outline

1. Market Structures
a. Theory of a Monopoly Firm
Concept of imperfect competition; short run and long run price and output
decisions of a monopoly firm; concept of a supply curve under monopoly;
comparison of perfect competition and monopoly, social cost of monopoly, price
discrimination; remedies for monopoly: Antitrust laws, natural monopoly.

b. Imperfect Competition
Monopolistic competition: Assumptions, SR & LR price and output
determinations under monopolistic competition, economic efficiency and resource
allocation; oligopoly: assumptions, oligopoly models, game theory, contestable
markets, role of government.

2. Consumer and Producer Theory
a. Consumer and Producer Theory in Action
Externalities, marginal cost pricing, internalising externalities, public goods;
imperfect information: adverse selection, moral hazard, social choice, government
inefficiency.

b. Markets and Market Failure
Market adjustment to changes in demand, efficiency of perfect competition;
sources of market failure: imperfect markets, public goods, externalities,
imperfect information; evaluating the market mechanism.

3. Income Distribution and Factor pricing
Input markets: demand for inputs; labour markets, land markets, profit
maximisation condition in input markets, input demand curves, distribution of
Income.

4. International Trade
Absolute advantage, comparative advantage, terms of trade, sources of
comparative advantage, trade barriers, free trade/ protectionism.

Readings:

Case, Karl E. & Ray C. Fair, Principles of Economics, Pearson Education, Inc., 8"
edition, 2007.



Course 03: Principles of Macroeconomics - |

Course Description

This course introduces students to the basic concepts in Macroeconomics.
Macroeconomics deals with the aggregate economy. In this course the students are
introduced to the definition, measurement of the macroeconomic variables like GDP,
consumption, savings, investment and balance of payments. The course also discusses
various theories of determining GDP in the short run.

Course Outline

1.

Introduction
What is macroeconomics? Macroeconomic issues in an economy.

. National Income Accounting

Concepts of GDP and National Income; measurement of national income and related
aggregates; nominal and real income; limitations of the GDP concept.

. Determination of GDP

Actual and potential GDP; aggregate expenditure; consumption function; investment
function; equilibrium GDP; concepts of MPS, APS, MPC, APC; autonomous
expenditure; Concept of multiplier.

4. National Income Determination in an Open Economy with Government
Fiscal Policy: impact of changes in government expenditure and taxes; net exports
function; net exports and equilibrium national income.

5. Money in a Modern Economy
Concept of money in a modern economy; monetary aggregates; demand for money;
quantity theory of money; liquidity preference and rate of interest; money supply and
credit creation; monetary policy.

Readings:

1. Case, Karl E. & Ray C. Fair, Principles of Economics, Pearson Education, Inc.,
8" edition, 2007.

2. Sikdar, Shoumyen, Principles of Macroeconomics, 2™ Edition, Oxford University
Press, India



Course 04: Principles of Macroeconomics - 11

Course Description

This is a sequel to Principles of Macroeconomics - I. It analyses various theories of
determination of National Income in greater detail. It also introduces students to
concept of inflation, its relationship with unemployment and some basic concepts in
an open economy.

Course Outline

1.

IS-LM Analysis
Derivations of the IS and LM functions; IS-LM and aggregate demand; shifts in the
AD curve.

. GDP and Price Level in Short Run and Long Run

Aggregate demand and aggregate supply; multiplier Analysis with AD curve and
changes in price levels; aggregate supply in the SR and LR.

. Inflation and Unemployment

Concept of inflation; determinants of inflation; relationship between inflation and
unemployment: Phillips Curve in short run and long run.

. Balance of Payments and Exchange Rate

Balance of payments: current account and capital account; market for foreign
exchange; determination of exchange rate.

Readings:

1. Case, Karl E. & Ray C. Fair, Principles of Economics, Pearson Education, Inc.,
8" edition, 2007.

2. Sikdar, Shoumyen, Principles of Macroeconomics, 2™ Edition, Oxford University
Press, India



Course 05: Economic Development and Policy in India - |

Course Description

This course reviews major trends in aggregate economic indicators in India and
places these against the backdrop of major policy debates in India in the post-
Independence period.

Course Outline

1. Issues in Growth, Development and Sustainability

2. Factors in Development
Capital formation (Physical and Human); technology; institutions.

3. Population and Economic Development
Demographic trends; urbanisation.

4. Employment
Occupational structure in the organised and the unorganised sectors; open-, under- and
disguised unemployment (rural and urban); employment schemes and their impact.

5. Indian Development Experience
Critical evaluation of growth, inequality, poverty and competitiveness, pre and post
reforms era; savings and investment; mobilisation of internal and external finance;
monetary and fiscal policies; centre-state financial relations.

Readings:

1. Michael P Todaro and Stephen Smith. Economic Development, Pearson, 11"
edition (2011).

2. Uma Kapila, Indian Economy since Independence, Academic Foundation, 19"
edition (2009).

3. United Nations Development Programme, Human Development Report 2010,

Palgrave Macmillan (2010).

Government of India, Economic Survey (latest)

Government of India, Five Year Plan (latest)

Government of India, Finance Commission Report (latest)

ISR A



Course 06: Economic Development and Policy in India - 11

Course Description

Building on the more aggregative analysis of trends in the Indian Economy offered in
Economic Development and Policy - 1, this course examines sector-specific trends in
key indicators and their implications in the post-Independence period.

Course Outline

1. Agriculture: Policies and Performance
Production and productivity; credit; labour; markets and pricing; land reforms;
regional variations.

2. Industry: Policies and Performance
Production trends; small scale industries; public sector; foreign investment.

3. Foreign Trade: Trends and Policies
Balance of trade and balance of payments; India and the World Trade Organisation.

Readings:

1. Uma Kapila, Indian Economy since Independence, Academic Foundation, 19"
edition (2009).

2. Government of India, Economic Survey (latest)

3. Government of India, Five Year Plan (latest)



